Dear (Name of Representative):

With regard to the Self-Directed IRA portions of the reconciliation bill:

(Please tell your story here.  Why are self-directed IRAs important to you?  How do you use them to help the community around you and to provide for your own retirement?  Keep it brief.)

I understand the Peter Thiel problem.  Turning $2,000 into $5 billion tax-free via a Roth IRA was probably not what Congress intended when it created those accounts.

Section 138302 neatly solves the Peter Thiel problem.  It essentially limits pension plans to $10 million.  $10 million is one-fifth of one percent of $5 billion.  As such, the $10M limit solves 98.8% of the Peter Thiel problem.  

What I do not understand is why you are targeting every single person who uses self-directed IRAs.  Why are you targeting me and my retirement funds?  I am not Peter Thiel.

Sections 138312 and 138314 would absolutely cripple self-directed IRAs.  They would prevent me from investing my retirement money in most private ventures.  Those two sections would force me to invest my self-directed IRA in Wall Street instead of Main Street.  They would force me to stop investing my retirement money in things I understand, such as (fill in the blank).  Why would you do that to me and millions of others like me?

Sections 138312 and 138314 would destroy an industry – you are surely hearing from self-directed IRA custodians a lot right about now.  Those sections would make it a lot harder for Main Street businesses to raise money.

For what?  A tiny “revenue raiser” of about $180 million per year?  That’s nothing in the shadow of the trillions in play.

SDIRA retirement accounts are already very highly regulated.  I know, because I had to learn the Prohibited Transaction rules, the Unrelated Business Income Tax rules, the Excess Contribution rules, and other tax rules so I could properly use my self-directed IRA.  If you would, please ask your staff about those rules – and then, once your eyes glaze over, you’ll understand just how careful SDIRA owners have to be!  We are highly regulated.

Sections 138312 and 138314 do not target the Peter Thiel Problem.  They target every single SDIRA investor who has studied the complex rules, invested locally in things we understand, and taken responsibility for our golden years.  I cannot imagine that you mean to wreck that.  Especially since Section 138302 solves the Thiel Problem and no real revenue is at stake.

Please use your influence to protect the non-billionaires.  Wall Street and its billionaires do not need my money.  

Main Street needs my money.  Start-ups need it.  Housing providers need it.  Local businesses need it.  That, and I want my retirement money to be invested where I can truly keep an eye on it, working for me in investments that I understand and trust. 

